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27 August 1951,
HTVCEANTUM PURs  The Tirettor of Cendrsl Intellipence
FROH: : Lastietent Director, Zescarch smd Peports
SUBJIECT | Agergla item for next NOC meeting, Wednesday, August Zlwe

Proposed NS¢ approval of expord of US auto parts to Poland
Via Jentilk In Cxongnse Jor jolish goal Top the Danes

T4

1. T took a position on this iasue at the HC Jenlor Staff meeting on
Fridoy, fusnet 24, Tt will Le presented to the HIC for decision noxb ladnesday.

2, ‘The issue. The Danes have a trade agreement with the Poles under
which Denmial: Boreed to pupply verious commeditics including #1,3L2,000 worth
of U1 memulsctursd sutosotive and light truck spare perts in exchange for
2,000,000 tons of Polish goal. U2 have not approved the export of the
spare parta, cnd the Polsa are sccordingly holding wy ceal Jellveries, The
renes stard repotiations for nsxd year's arrveenent with the loles on sumust 27.

3, Problem, Chould NIC approva tho export of the parts in order to
get Demmark ror coal? I this is io be done, 1t ehould te dona at once to
asgist the Nanes In their current nsgotiation with the Poles.

vaitions, ~ {(a) Steto and ECA faver sporoving the ¢ordy

e Apeng ;
tud they have failc rapeated attempis Lo gob the concurrerce of other
apencies through the regular interdeparimental nachinery, They hove Lherew
fore Lrought the matter up direetly to the 150, Their reasons: (1) Densark
desperately needs the coal which ECA malntains cannot be oltained elscwhere,
{2) The Denss adherence to intermatlonsl expert control acrecemsnts is very
wobbly snd thiey will probably stop cooperating with us 1f we deny thls ap-
plicetieon, This may be the firal In a series of Juropean defections Trom
the intematlional eontrol agreszeni. (3) Tho automoiive parts are not highly
stratesic aince they are for 1licht vehlcles, Neither paris nor vehicles in
thic calegory are on suy infernational control list amd the wehlcles are
not on the U3 gontrol 1ist althourh the serts are on st 1T B, (The US
would, in fact, prohdbit the export direct to Poland of both perte and
vehicles, )

(b} Lafenge opposes grantin: the license, They arree with JIk
that this parts snipient i3 much more strategle than Utate boliswss, ‘they
racogndze the seriousness of the coal problem bub fesl that nome way coulé
ko foumd to supply ab lesst & major part of the coal {rom same other source,
They believe thst to prant the license would mel ¢ very Lad pregedent which
would encourage the usslang to moke very much more affective usc of rolish
coal s a Largainin: weapon to defrnat our export contrel progrsz. The JOS
renresentative sgreos «ith Defence, .

{c) Commerce is vory conecerned sbout the domestic ;:aolitie&l r@w= éo\
oS

percussions of grmﬁ this licensey bubt spart {rom pointin; this ocut \
probably will not fight the action vigorcusly, Q:!e '\
N @\Q}

Approved For Release 1999/09/02 L CIA-RDDP79-01157A000100100006-0



Approved For Releas€ 1999/09/02 : CIA-RDP79-01157A000100100006-0

2

4)5&{&%}9@”@%% mawfmmmm
dicate that the parts shipment is of conpideralle stretegic imortance,
took no position on the domestic or foweign volitical imss it the eﬁa@t
of cur evidense wag to awpport the position of Defense., - brief uomo s
mardsing the points wo amde iz attached, %mh&ebeaaiﬁermljym
nw& to ¥, Frank Hash, "efense Joulor Ctaff represuntetive, st his request.

{(e) Treamury, NORB, end 07N sre al1 bt untectided shout
the prodlem. ' B e

Iﬁ:iamtcﬁiga‘:mﬁm to eapvess & viow
: : policy imwolved, wmfﬁewmm
mmmmﬂw &zipwmt; vhﬁhww&ﬂwﬁvm B
memamamﬂm,wmmﬁmmwm
its present ogort control ratin: indicetcs, ond redterate cur estimste thst
the grenting of this licenss will cause other further creve 4ifficultics for
our wpert corivel progyae,
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